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BankUnited (BKU: $21.52)

BankUnited rises 1.5% on increasing volatility Monday April 24,
2023 16:00 EDT

BankUnited, Inc.'s (NYSE:BKU $21.52) stock price traded between an
intraday low of $21.17 and a high of $21.80. The intraday price range
has expanded in the last two days (from 56.0c two days ago to 63.0c
today) which, accompanied by a price rise, is a bullish signal.

BankUnited's stock price lifted 31.0c (1.5%) from its previous trading
session to close at $21.52.
Compared with the S&P 500 Index which rose 3.5 points (0.09%) in the
day, the relative price increase was 1.4%.

BankUnited, Inc. is the NYSE's 29th largest Bank by market cap.

There were 1,017,500 shares worth $21.9 million traded today.
Monday's price rise was propped up by firm volume of 1.3 times the
average daily volume of 789,415 shares.

QUARTERLY REPORT
BankUnited (NYSE:BKU), announced net profit of $64.2m for the
quarter-ended 31 December 2022 [Q4/2022], down 27% from the
previous quarter and down 49% from the year-earlier period
[Q4/2021].

Sequential comparison and comparison with previous
corresponding quarter:
<table>
<tr><td>Quarterly</td><td>Dec 31, 2022</td><td>Sep 30,
2022</td><td>Dec 31, 2021</td><td>Change %</td><td>Change
%</td></tr>
<tr><td>Description</td><td>$  ('000)</td><td>$  ('000)</td><td>$
('000)</td><td>Q-on-Q [sequential comparison]</td><td> Y-on-Y
[Quarter vs previous corresponding quarter]</td></tr>
<tr><td>EBITDA</td><td>94,339</td><td>129,729</td><td>79,300</
td><td>Down 27.3</td><td>Up 19</td></tr>
<tr><td>Depreciation</td><td>12,547</td><td>12,646</td><td>15,
769</td><td>Steady </td><td>Down 20.4</td></tr>
<tr><td>EBIT</td><td>81,792</td><td>117,083</td><td>63,531</td
><td>Down 30.1</td><td>Up 28.7</td></tr>
<tr><td>Pre Tax
Profit/(Loss)</td><td>81,792</td><td>117,083</td><td>63,531</td>
<td>Down 30.1</td><td>Up 28.7</td></tr>
<tr><td>Profit/(Loss) after
Tax</td><td>64,207</td><td>87,850</td><td>125,255</td><td>Slu
mped 26.9</td><td>Slumped 48.7</td></tr>
<tr><td>Net
Assets</td><td>2,435,981</td><td>2,480,985</td><td>3,037,761</t
d><td>Steady </td><td>Down 19.8</td></tr>
</table>

Bullish Turning Point

Price/Earnings of 6.1 close to historical low
The P/E of 6.1 is 0.3 times the highest average P/E of 19.6 in the last
five years. This is a value criterion, according to Benjamin Graham
who described as a value criterion "A P/E ratio down to less than four-
tenth of the highest average P/E ratio the stock attained in the most
recent five years".

Figure 1: Stock Summary

  52-Week Range $20.03-$40.76

  Market Cap $1.6 billion

  Shares Outstanding 74,740,000

  Relative Strength (3 mo) 3

Fig 2: Technical Indicators

Name Value Comment
RSI 46.2 Neutral

William % R -32.8 Neutral

MFI 28.3 Neutral

Bullish Signals

Uptrend

Past Week:
- BankUnited is placed 357/2524 in BuySellSignals' ranking of NYSE
performers in the past week, a percentile ranking of 86.
- In the past week, volume was 1.3 times average and the shares were up
2.1%. Monday's close price is at a 1.0% premium to its 5-day Volume
Weighted Average Price (VWAP) of $21.30.

Undervaluation [compared with sector average]

Price/Earnings and Earnings Yield:
- Price/Earnings of 6.1. We estimate BankUnited stock is trading at a current
year P/E of 4.1 and a forward year P/E of 2.9. The P/E of 6.1 plus annual
inflation in the United States of  6.5% adds up to 12.6, well within the value
benchmark Rule of 19.
- Earnings yield of 16.5% is 4.6 times the 10-year bond yield of 3.57%.

Dividend Yield:
- The relative yield of BKU, defined by its yield of 4.7%, divided by average
yield of dividend yielding stocks in the S&P 500 Index of 1.4% is 346.0%. This
suggests BankUnited stock  is undervalued in dividend yield terms.

Price to Book:
- Price to Book of 0.7 [1.1]. We estimate BankUnited stock is trading at a
current year Price to Book of 0.7 and a forward year Price to Book of 0.7.

Undervaluation Indicators and rank of BankUnited in the NYSE
market:

Description Value Rank In Market

P/E * P/NTA 4.12 In Top 9%

Price/Earnings 6.1 In Top 12%
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