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Douglas Dynamics (PLOW: $28.75)

Douglas Dynamics gains 3.9%, 2 days' volume in a day
Wednesday May 17, 2023 16:00 EDT

Douglas Dynamics, Inc.'s (NYSE:PLOW $28.75) stock price gained
$1.09 (3.9%) from its previous trading session to close at $28.75.
Compared with the S&P 500 Index which rose 48.9 points (1.2%) in the
day, the relative price increase was 2.8%.

Douglas Dynamics, Inc. is the NYSE's 56th largest Industrial company
by market cap.

Today its volatility (highest price minus lowest price/lowest price) of
4.6% was 1.7 times its average daily volatility of 2.7%. Today the stock
traded at its 16-day high of $28.87. The low for the day was $27.60.

There were 149,700 shares worth $4.3 million traded today.
Wednesday's price rise was propped up by robust volume of 1.8
times the average daily volume of 82,465 shares.

QUARTERLY REPORT
Douglas Dynamics (NYSE:PLOW), announced total revenue of
$82.5m for the quarter-ended 31 March 2023 [Q1/2023], down 48%
from the previous quarter and down 20% from the year-earlier
period [Q1/2022].

Sequential comparison and comparison with previous
corresponding quarter:
<table>
<tr><td>Quarterly</td><td>Mar 31, 2023</td><td>Dec 31,
2022</td><td>Mar 31, 2022</td><td>Change %</td><td>Change
%</td></tr>
<tr><td>Description</td><td>$  m</td><td>$  m</td><td>$
m</td><td>Q-on-Q [sequential comparison]</td><td> Y-on-Y
[Quarter vs previous corresponding quarter]</td></tr>
<tr><td>Amortisation</td><td>2.6</td><td>-
</td><td>2.6</td><td>na</td><td>Steady </td></tr>
<tr><td>EBIT</td><td>(16.6)</td><td>13</td><td>(4.9)</td><td>-
</td><td>Deterioration 237.6</td></tr>
<tr><td>Pre Tax
Profit/(Loss)</td><td>(16.6)</td><td>13</td><td>(4.9)</td><td>-
</td><td>Deterioration 237.6</td></tr>
<tr><td>Profit/(Loss) after
Tax</td><td>(13.1)</td><td>11.5</td><td>(3.9)</td><td>-
</td><td>Deterioration 235.5</td></tr>
<tr><td>Net
Assets</td><td>216.4</td><td>237.1</td><td>207.1</td><td>Down
8.7</td><td>Up 4.5</td></tr>
</table>

Figure 1: Stock Summary

  52-Week Range $25.49-$41.02

  Market Cap $658.1 million

  Shares Outstanding 22,890,000

  EPS Growth (%) 26

  Relative Strength (3 mo) 11

Fig 2: Technical Indicators

Name Value Comment
RSI 45.6 Neutral

William % R -30.0 Neutral

MFI 38.8 Neutral

Fig 3: Moving Averages

Name Value Comment
P/MAP10 1.01 Price/MAP10 above 1 and rising

P/MAP20 1.01 Price/MAP20 above 1 and rising

Fig 4: Financials Summary
Year ended Dec FY2022 FY2021 FY2020

Sales ($ M) 616.1 541.5 480.2

Pretax ($ M) 47.4 34.6 (98.8)

Net ($ M) 38.6 30.7 (86.6)

EPS ($) 1.65 1.31 (3.81)

Bullish Signals

Uptrend

Today's Volatility:
- Douglas Dynamics (PLOW: $28.75) rises 3.9% on increasing volatility: Today
its volatility (highest price minus lowest price/lowest price) of 4.6% was 1.7
times the average daily volatility of 2.7%, up from 1.3% on Tuesday and 2.4%
on Monday.

Past Week:
- Douglas Dynamics is placed 205/2530 in BuySellSignals' ranking of NYSE
performers in the past week, a percentile ranking of 92.
- In the past week, volume was 1.3 times average and the shares were up
6.5%. Wednesday's close price is at a 2.3% premium to its 5-day Volume
Weighted Average Price (VWAP) of $28.11.

Undervaluation [compared with sector average]

Earnings Yield:
- Earnings yield of 5.7% is 1.6 times the 10-year bond yield of 3.53%.

Dividend Yield:
- The relative yield of PLOW, defined by its yield of 4%, divided by average
yield of dividend yielding stocks in the S&P 500 Index of 1.4% is 295.6%. This
suggests Douglas Dynamics stock  is undervalued in dividend yield terms.

Price to Sales:
- Price/Sales of 1.1 [1.6]. We estimate Douglas Dynamics stock is trading at
a current year Price/Sales of 0.9 and a forward year Price/Sales of 0.8.

MCap/Total Assets:
- Tobin's Q Ratio, defined as MCap divided by Total Assets, is 1.1.
Compared with the rest of the market the stock is undervalued.
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